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Amid the recent market volatility, Ryan Grabinski breaks down 

longer-term themes to keep top of mind, touching on AI, its need 

for more power/electricity, and the broader deglobalization trend. 
 

 

POWER NEEDS    ǀ    AI THEME EVOLVING    ǀ    DEGLOBALIZATION CONTINUES 

ROSS MAYFIELD: Given how fast markets are moving right now, what is a structural theme in the economy you’re watching?  

RYAN GRABINSKI: When stocks sell off to this extent, it's an 
opportunity to revisit themes that we think will be secular drivers of 
returns over longer periods. The need for more power generation 
comes to my mind first. A lot of it stems from AI and the need for 
data centers. But one of President Trump's goals is to bring 
manufacturing back to the US, and that also comes with power 
generation needs. Electric vehicle charging, reindustrializing the 
US, data centers, new power plants—it's all part of a power 
infrastructure buildout that we think will be in place for the next 3 to 
5 years. The need is so great that there’s talk of bringing coal-fired 
power plants back, but we're not building new coal plants. We're 
moving in the direction of cleaner energy and that is more 
associated with liquified natural gas and other sources of power. 

ROSS: Speaking of power needs, AI is clearly at the forefront. How are you thinking about the AI theme today? 

RYAN: We're starting to see AI shift from phase 1.0, which is all about hardware and infrastructure (think semiconductors), to 
phase 2.0, which is about the companies that will benefit from the implementation of AI tools (e.g., using AI to better target ads 
to consumers on streaming platforms). There will be companies across sectors that use AI to streamline their revenues and 
cut costs. This isn’t going away in the next 3 to 5 years, either. We're at the beginning stages of companies implementing AI 
and trying to find cost savings and efficiency gains. And at the end of the day, it's only going to require more investment going 
forward, especially on the software side of the Technology sector. 

ROSS: With tariffs front and center, the Strategas focus on 
deglobalization has been prescient. How is that theme evolving? 

RYAN: The deglobalization theme has shifted over the years. At 
first, we had a micro theme of energy security within 
deglobalization. Now we're moving into this theme of tariff 
beneficiaries within deglobalization. The more that we hear this 
rhetoric coming out of Washington, the more we want to gravitate 
toward companies that are less reliant on imports, and 
particularly those that are less reliant on imports tied to China. 
Ultimately, there's going to be a rearranging of supply chains not 
too dissimilar from what we saw during the pandemic when 
supply chains were disrupted. I would expect near-shoring to 
continue to be relevant within the deglobalization theme as well. 
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IMPORTANT DISCLOSURES 

This conversation is lightly edited and consolidated from an interview located at www.youtube.com/@BairdTV. 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index. 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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