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Chief Investment Strategist Jason Trennert walks clients 

through the Strategas case for an impending boom in economic 

growth and consumer spending in the United States. 
 

A TRIFECTA OF TAILWINDS FOR 2026 

It’s been fashionable in some quarters to question American exceptionalism after the 2024 election. Some of those feelings 
may be driven more by the man who won rather than a dispassionate understanding of what has made America so unique 
since its founding. Europeans often see America’s success as cosmic good fortune that would be impossible to reproduce, but 
anyone wishing to discount America’s economic success is liable to be disappointed. As we approach 2026, three coalescing 
forces are likely to lead to a U.S. boom in economic and consumer activity: the positive effects of the One Big Beautiful Bill, 
the World Cup, and the 250th anniversary celebration of the Declaration of Independence.  

Of these forces, the biggest economic impact will be driven by the One Big Beautiful Bill, which made permanent the lower tax 
rates from 2017’s TCJA, eliminated taxes on tips and overtime, increased the standard deduction, introduced deductions for 
seniors and those who pay interest on car loans, and raised the cap on the SALT deduction. Because the IRS has said that it 
will not adjust withholding schedules for income and Social Security benefits before 2026, tax refund season is likely to be 
heavy in early 2026 (and consumers’ propensity to spend refunds is high). Just as important, the supply side impacts of the 
bill may be coming just in time to boost a softening labor market. The law increases the small business tax deduction, increases 
the thresholds for and makes permanent the Qualified Business Income deduction, and allows for 100% immediate expensing 
of new investments in factories and production facilities. The correlation between capital spending and employment is 
well established, especially in the manufacturing sector. The nonpartisan Joint Committee on Taxation estimates that the 
research provisions will reduce taxes by $141 billion by 
2034, with most of that in 2025 and 2026.  

In June and July, a record 48 teams will participate 
across 16 North American cities in the World Cup. FIFA 
and the WTO estimate that 6.5 million people will 
attend, generating 185,000 full-time equivalent jobs, 
$30.5 billion in gross output, and $17.2 billion in GDP for 
the U.S. The July 4 anniversary of the signing of the 
Declaration of Independence 250 years earlier will take 
place within the timeframe of the 39-day tournament. 

It is difficult to measure how much national pride impacts economic activity, but early estimates of the many events planned to 
celebrate America’s 250th are encouraging. President Kennedy implored Americans to never forget that we are “heirs to that 
first revolution.” A reminder that the American experiment is exceptional may allow the country to stitch together a torn social 
fabric, and anyone old enough to remember the bicentennial knows that it was fun and inspiring. In that regard, the celebrations 
may be priceless (and who could doubt the current president’s interest in and effectiveness at putting on a show?). 

The U.S. is currently looking at a policy mix it might normally see in response to a recession—stimulative fiscal policy, 
likely Fed easing, and regulatory relief—just as the labor market appears to be softening. Tax cuts are likely to boost spending 
as we head into 2026, and though some argue that this will only be a short-term boost for the U.S., the incentives for increasing 
capital spending should provide the basis for long-term economic growth. A celebration of the country’s semi-quincentennial 
as it hosts what is arguably the premier global sporting event will enhance the economic boom. And while some may claim 
that this convergence is just luck, another conclusion could be that “luck is the residue of design.” 

Jason Trennert, Strategas 
Chairman, Chief Investment Strategist 
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IMPORTANT DISCLOSURES 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index. Market 

and economic statistics, unless otherwise cited, are from data providers FactSet and Bloomberg. 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security.  

Additional analysis would be required to make an investment decision. This communication is not based on the investment 

objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 

as suitable to any other particular client. Investment involves risk. You should review the prospectus or other offering 

materials for an investment before you invest. You should also consult with your financial advisor to assist you with your 

analysis, risk evaluation, and decision-making regarding any investment. 

The performance and other information presented in this communication is not indicative of future results. The information 

in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee its accuracy. 

The information is current only as of the date of this communication and we do not undertake to update or revise such 

information following such date. To the extent that any securities or their issuers are included in this communication, we do 

not undertake to provide any information about such securities or their issuers in the future. We do not follow, cover or 

provide any fundamental or technical analyses, investment ratings, price targets, financial models or other guidance on any 

particular securities or companies.  

Further, to the extent that any securities or their issuers are included in this communication, each person responsible for 

the content included in this communication certifies that any views expressed with respect to such securities or their issuers 

accurately reflect his or her personal views about the same and that no part of his or her compensation was, is, or will be 

directly or indirectly related to the specific recommendations or views contained in this communication. This communication 

is provided on a “where is, as is” basis, and we expressly disclaim any liability for any losses or other consequences of any 

person’s use of or reliance on the information contained in this communication. 

Strategas Securities, LLC is affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA member 

firm, although the two firms conduct separate and distinct businesses. A complete listing of all applicable disclosures 

pertaining to Baird with respect to any individual companies mentioned in this communication can be accessed at 

https://researchdisclosures.rwbaird.com/. You can also call 1- 800-792-2473 or write: Baird PWM Research & Analytics, 

777 East Wisconsin Avenue, Milwaukee, WI 53202.  
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