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LIKELY THROUGH WORST OF CORRECTION   •  SOFTER ECONOMIC BACKDROP 

The character of this bull run has clearly changed. Economic growth has overtaken inflationary pressures as the chief 
market concern. Uncertainty from corporate operators has intensified. The consensus outlook for corporate profits has 
softened. 

The current administration’s chaotic adjudication of its vision for global trade has rolled into the “negotiating” phase. If 
“fairness” (defined through the prism of U.S. self-interest) can be reoriented in favor of the American middle class while 
the U.S. maintains its singular position as an economic growth engine, the road to get there will be rocky and not always 
well lit. This is not to offend anyone’s politics but is meant as scaffolding on which intermediate-term investment 
assumptions can be built.  

The U.S. economy is running at a softer pace than in 2024, as had largely been the expectation pre-tariffs. This may not 
be prelude to a near-term recession, but the window of opportunity to avoid one is closing and the Fed is under mounting 
pressure to ease monetary policy. There are signs that economic activity continues to be pulled forward (ahead of 
expected tariffs), and the economy may have to “pay this back” in the second half of 2025. We believe we remain in a 
period defined by slower flows, wider dispersion, and greater opportunity for active portfolio management (in other words, 
it pays more to be more selective). 

We are reducing Equities from modestly overweight to neutral, 
largely by allocating away from U.S. Large-Cap Growth. We are 
suspicious of Big Tech outperforming on the “other side” of this 
period as enthusiasm around A.I. infrastructure begins shifting 
away from infrastructure and toward more application-focused 
use cases. We are increasing exposure (within the smaller 
Equity envelope) to Developed International shares. Global 
earnings need to continue to hold-up to justify this positioning, 
but valuation spreads and differences in macro policy are 
creating some attractive near-term opportunities. We remain 
very selective in Emerging Markets. We will have to see what 
comes from the administration’s 90-day tariff-negotiating 
period. U.S. tariff threats introduce greater geopolitical and 
currency risk.   

Though there are likely to be better entry points for Gold given 
the recent surge in prices, we believe market conditions 
warrant higher long-term allocation to the medal. Over the 
longer-term, we think Gold is likely to serve as both a core 
allocation and a transition asset during a period of heightened 
uncertainty. Further, we are increasing exposure to Investment 
Grade corporate bonds and increasing our existing overweight 
to U.S. mortgage-backed securities.     
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Gold and Commodities are not shown on this chart because they do 
not have a weighting in the benchmark (MSCI All-Country Index) 
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A note on Gold’s placement in 

the table to the left: Since our 

February report, we’ve moved Gold 

to the Alternatives column (from the 

Cash & Equivalents column). In the 

context of our current overweight 

position, we view Gold less as a 

cash equivalent and more as an 

alternative investment that is part of 

a portfolio diversification strategy. 

We believe the case could be made 

for both classifications (alternative 

investment vs cash equivalent), but 

we think this switch better protects 

the intrinsic value of cash. 

 

IG Corporates consists of 26% Long-Term Corporates and 5% 
Short-Term Corporates. Strategas currently has a 3% 
allocation to Cash compared to a benchmark weight of 2%, as 
well as a 5% allocation to Alternatives (2.5% to Gold and 2.5% 
to Commodities). 

Due to rounding, 

percentages on this page 

may not add up to 100 
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Index definitions: 

The MSCI All Country World Index tracks broad global equity-market performance. Maintained by Morgan Stanley Capital 
International, the index is composed of the stocks of about 3,000 companies from 23 developed countries and 26 emerging markets.  

Bloomberg Barclays U.S. Aggregate Bond Index is a broad, market-capitalization-weighted index representing intermediate term, 
investment grade bonds trade in the U.S. Investors frequently use it as a stand-in for the U.S. bond market. In order to be included in 
the index, bonds must be of investment grade or higher, have an outstanding par value of at least $100 million and have at least one 
year until maturity. The index is maintained by Bloomberg LP. 

 

APPENDIX – IMPORTANT DISCLOSURES 

Past performance is not indicative of future results. This communication was prepared by Strategas Securities, LLC (“we” 

or “us”). Recipients of this communication may not distribute it to others without our express prior consent. This 

communication is provided for informational purposes only and is not an offer, recommendation or solicitation to buy or 

sell any security. Unless otherwise cited, market and economic statistics come from data providers Bloomberg and 

FactSet. This communication does not constitute, nor should it be regarded as, investment research or a research report 

or securities recommendation and it does not provide information reasonably sufficient upon which to base an investment 

decision. This is not a complete analysis of every material fact regarding any company, industry or security. Additional 

analysis would be required to make an investment decision. This communication is not based on the investment 

objectives, strategies, goals, financial circumstances, needs or risk tolerance of any particular client and is not presented 

as suitable to any other particular client. Investment involves risk. You should review the prospectus or other offering 

materials for an investment before you invest. You should also consult with your financial advisor to assist you with your 

analysis, risk evaluation, and decision-making regarding any investment.  

 

The performance and other information presented in this communication is not indicative of future results. The information 

in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee its accuracy. 

The information is current only as of the date of this communication and we do not undertake to update or revise such 

information following such date. To the extent that any securities or their issuers are included in this communication, we 

do not undertake to provide any information about such securities or their issuers in the future. We do not follow, cover 

or provide any fundamental or technical analyses, investment ratings, price targets, financial models or other guidance 

on any particular securities or companies. Further, to the extent that any securities or their issuers are included in this 

communication, each person responsible for the content included in this communication certifies that any views 

expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication. 

 

Strategas Securities, LLC is affiliated with Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses. A complete listing of all applicable 

disclosures pertaining to Baird with respect to any individual companies mentioned in this communication can be 

accessed at http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx. You 

can also call 1-800-792-2473 or write: Baird PWM Research & Analytics, 777 East Wisconsin Avenue, Milwaukee, WI 

53202. 

 

https://en.wikipedia.org/wiki/Bond_credit_rating
https://en.wikipedia.org/wiki/Par_value
http://www.rwbaird.com/research-insights/research/coverage/third-party-research-disclosures.aspx

